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FROM : The Money Market Association of the
Philippines
DATE : 13 February 2002

The Money Market Association of the Philippines (MART),
representing the Government Securities Eligible Dealers
(GSEDs), hereby states the following:

1. The MART is comprised of professional traders,
representing 65 financial institutions, in the interest
rate markets who are knowledgeable in wvarious
Treasury products, among them, the zero coupon
bonds.

2. The Bureau of the Treasury had informed the 238
GSEDs of the terms and conditions, tax ruling and
eligibilities for them to evaluate the zero coupon bhond
for anction on October 16, 2001.

3. Zero coupon bonds ‘arer non-coupon bearing
instruments and, as such, are sold at a discount. The
investors getl their yield from the discount. Come
maturity date, the issuer redeems the bond at face
value. Zero coupon bonds are widely issued by
governments and companies around the world.

4. Total tenders from participating GSEDs reached a face
value of PHP 137 Billion. The Bureau of the Treasury
accepted bids with a face value of PHP35 Billion at a
vield of 12.75%.

5. MART did not receive any complaint from the GSED
members concerning this particular auction.

-

Our association firmly stands by the integrity of the
government securities auction process. f
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Thursday, February 14, 2002

GSEDs defend gov’t auction process

The Money Market Association of
the Philippines {(MART), the umbrella
organization of government securities
eligible dealers(GSEDs), issued a state-
ment yesterday supporting “the integ-
rity of the government sequrities auc-
lion process. y

The statement came in light of criti-
cisms by opposition senators and civil
society groups that the state's issuance
of P35 billion worth of zero-coupon’
bonds last yearwas “rigged.” The bonds
were sold via the Bureau of the Treas-
ury auction system which is also used
in the state’s weekly issuance of Treas-
ury bills and Treasury bonds.

GSEDS are banks and investment
houses accredited by the Treasury to be
the sole participants in govermnment's
regular debt paper sale.

In order to become a GSED, finan- |
cial institutions have to comply with |
the minimum capital requirement and
should have an electronic terminal for |
the submission of bids to the Treasury. :

“1 can really vouch for the people

- who are manning the anction process.
These are manned by people who are
low salaried but people who have very
high integrity. Personally, [ couldn't
even cast any doubt on their credibility -
and track record,” MART president

~Roberto Juanchito T. Dizpo told a busi-
nessmen’s forum early this week. :

In October last year, government
awarded in full the P33-billion worth of
10-year zero-coupon bonds to Rizal
Commercial Banking Corp. afterit sub-
mitted the lowest bid rate in a public
auction participated by 15 GSEDs.






